Selectmen probe Aquarion repsfor rate-hikerationale
By Liz Fuller 03.JUL.08

Aquarion Water Co. represertativespreserted anoverview of their utility®@ proposedrate increa® to a skeptical board of
selectmenon Tuegday night.

Aquarion Serior Vice Presdert Lary Bingamandiscussedthe upcoming 21-percert rate increa for Hull® customers
saying thatthe company has@increasedits ratessince 2001.

Sincethen, Bingamansaid, several factors have promptedthe company to ask for the hike, such ascagtal investmert,
related depreciation expenses and anincreased cost of doing business during the lag sevenyears

Aquarion repreenativesmet with the selectmenin articipation of the formal public hearing on the rate requed, which
will be conducted by the state Departmert of Public Utilitieson July 16 at 7 p.m. at Hull High Scloal.

Bingamantold the selectmenthat if the compary@® rate increa is approved, a Hull customer( total monthly bill would
jump by about $10.88, up from $50.95 to $61.83 per month. He said that a family of four@ usage of 175 gallons of water
aday would amaunt to about $2.03 per day, or $740.95 peryear. He said that comparesto a person buying a 20-ounce
bottle of Dasan water at Cumberland Farmsfor $1.29 or a bottle of Pdand Spring water for $1.19.

Bingamansaid that since 2001, $9.3 million hasbeenspert on improvemerts such asrepairing and regacing water mains,
repairing and repacing meters and hydrants, and other project. He said that although much of the work wasdonein
Hingham, the towns of Hull and Cohasset take advartage of a GharedbenefitOof system upgrades Specific to Hull,
Aquarion hasspert more than$1 million in improvements, such as$328,000 for water mains, $622,000 on metersard
services ard $32,000 on the storage tark.

SekctmanJohn Reily said it wasQlisingenuousOto say that the proposed rate hike is Gnly pemiesa dayOfor the
average customer. He said that by his calculations, the water company hasreceved anaverage increa® of 7.3 percen per
yearwhenall pag rate adustmerts are considered

He also said that Hull ratepayersareassessed a full share of the cost of the $40 million treamert plart in Hingham, but
someof Hull customersOwvater comesfrom Cohasset.

Orhe peaple have beenpaying for [the Hingham plart] and we don® get the berefit of the filtraion systemOReilly said.
Or ou bought anold system, or a systemthat wasunder amandate to improve. Every timeit flips over [to new ownership],
the cost of purchasng it is added to the new ratesO

He also said Hull customers shouldn® be aked to pay more to the private utility.

QNe hawelittle tax reverue here. We have the Strawberry Hi I[ water tark, which you wart to take down,Ohe said. ONVhat
|Qre seenherejust doen@justify us paying one pemy more.O

Reilly® statements weremetwith applause by the crowd in the selectmen® meetng room.

Bingamansaid that Aquarion would propose to the DPU ratesthat promote water conservation, a systemdevelopmert
charge [a one-time service feefor new customerg, and a possible customer assistance program for those resdents who
meetincomerequiremerts.

The company hasalso proposed anincrea in public fire protection charges In Hull, this mears that the total charge for
hydrants will increa® from approximately $166,000 to about $188,000 per year.

SekctmenChairmanJoan Meschino aked Bingamanabout the timeline for the rate increa to take effect. Bingaman
said it could bein placeby fall.

SelkectmanDomerico Sesito said he is concerned about the timing of the rate increa®. QVith gaspricesthe way they



areOhe said, Ot@ going to be diffi cult for us. Hingham and Cohasset are higher-income communities Is there someway
you canoffsetthis for Hull regdents?0

Town Manager Philip Lemnios requededalist of all replacenert work done by the compary, in comparison to simple
systemrepairs that berefit individual customers OVhere have the metrs beenred aced?OLemnios asked QVhich homes
which addresses? We also need a better undergarding of Ghared berefits.00

WhenLemnios akedif Aquarion had everlost money on its Massachusetts operations, Bingamansaid that the compary
hadalways shown aprofit. He termedthe return to shareholdersat Gabout 3 percert Bthey cangeta better return thanthat
on a passhook accountOat a bark.

Resdent David Walsh of Nartasket Ave.said heis against the rateincrea®.

Orhese people are thievesOhe said, explaining that he feek that Hull isn® getting the quality of water it is supposedto,
and referredto water mains on Atlartic Ave. that carry waterinto Hull from Cohasset. ONVhy won® Aquarion give ary
informaion to us about that and whereour water is coming from?20

The water compary@® presertation briefly delayed a public hearing on the plans of

CharlesFruzzeti of Harson, who is seeking to regoenthe nightclub at 159 Nartasket Ave., the former locaton of the Sea
Note.

Fruzzetti received unanmous approval from the board for a sea®nal all-alcoholic licerse, anentertainmert licerse, and
auomaic amusemert devicelicerse for his operation, to be called C Note.

Fruzzetti said he will hire the ertire staff from the SeaNote to work at his new egaldishmernt, all of whom arecurrertly
TIPStrainedor in the process of renewing their certificates Fruzzetti hasextensive military experience and is currertly a
member of the National Guard.

SekctmanChristopher Olivieri pointed out that Fruzzeti hasno prior experience running abusiness.

Q erjoy music. IQre beento placesand seenhow they®e run,OFruzzetti said. O think it@ agood businessto run. I planon
keepng the same concept and bring in new bands.OFruzzeti said he plans to openimmedately, subject to the board®
aporoval.

Fruzzetti had mary supportersatthe meetng, including severalemployees Judy Cavanaugh of C St. said she supports
Fruzzeti@@ endeavor. Qt@ a nice operaton for those over 35. There@ agreatquality of ertertainmert,Oshe said. Ot@ a
very nice night out. It would be greatfor Hull to keepsuch aplaceO

Bartender BarbaraRhind said she hasworked at the Sea Note for 14 yearsand hasbeenin the business for 36 years She
said the SeaNote had beena wonderful operation, and looks forwardto the success of Fruzzeti@ C Note.

CEvenif we have ararenight off, we still go down there Oshe said. QVe are hanging our hat on Charlie. We®e with him
100 percen! O
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